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E.O. 11652: N/A 
TAGS: BNEC, KS, FR 

SUBJECT: MAJOR PROJECT: FRENCH CREDIT FOR KOREAN POWER 
PLANTS 

REF: STATE 194094 

1 . OFFICIAL AT COFACE (FRENCH PUBLIC EXPORT CREDIT 
INSURANCE AGENCY) HAS INFORMED EMBOFFS THAT COFACE 
TOLD SOUTH KOREANS THREE MONTHS AGO THAT COFACE COULD 
"ENVISAGE" GUARANTEEING CREDITS FOR TWO KOREAN NUCLEAR 
POWER PLANTS. THIS WAS IN REPLY TO REQUEST FROM KOREANS. 
SOURCE FURTHER COMMENTED PROJECT IS CONSIDERED TO BE 
FAR IN FUTURE AND, ALTHOUGH NO FIRM COMMITMENT MADE, 
FRENCH REPLY MEANS KOREAN REQUEST HAS NOT BEEN REJECTED. 

2. REGARDING HYDRO PROJECT ALSO MENTIONED IN AUGUST 3 
WALL STREET JOURNAL ARTICLE, COFACE OFFICIAL STATED 
THIS COULD ONLY REFER TO IMGYE DAM PROJECT (SEE 
SEOUL 8038, DECEMBER 3, 1974). HE SAID FOR THIS PROJECT 
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COFACE HAS GUARANTEED CREDITS FOR MECHANICAL AND 
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ELECTRICAL EQUIPMENT BUT NOT FOR DAM ITSELF OR CIVIL 
ENGINEERING WORK. THIS GUARANTEE IS COMPLETELY SEPARATE 
FROM KOREAN REQUEST FOR NUCLEAR POWER PLANT 
CREDITS. 

3. IT SHOULD BE NOTED GUARANTEE BY COFACE IS NECESSARY 
ELEMENT FOR MAIOR PROJECT FINANCING BY FRENCH OVERSEAS. 
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